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It has been a much anticipated 2015 Budget Speech with much speculation on where Finance Minister Nene would 
find the additional income to balance the books due to a subdued growth rate in our GDP, struggling state-owned 
enterprises like Eskom, SAA and the SABC in need of bail-outs and an ever increasing public services wage bill. 
Much speculation was given to which taxes would be increased and where the money will come from. It turned 
out that the two measures introduced that will affect individuals most were: 
 Individual marginal taxes raised by 1% for those earning more than R181 900 p.a. and 
 An increase of 30,5c per litre on the general fuel levy and an 50c per litre increase on the RAF levy. This means 

that an additional 80,5c per litre will be levied on fuel, effective 1 April 2015, so look out for a hefty increase in 
the petrol and diesel price come April. 

 
To provide some relief for the effects of inflation, all income tax brackets and rebates will be increased by 4.2 per 
cent, slightly below the current CPI rate. Include the 1% increase in the marginal tax rate, individuals earning a 
R150 000 taxable income p.a. and more will experience a real increase in the amount of tax that they pay. 
 
Other notable announcements in the budget speech applicable to the individual where: 

 The tax thresholds moved up to R73 650 for under 65s, R114 800 for those between ages 65 and below 
75, and R128 500 for those age 75 and over; 

 Interest exemptions remained unchanged due to the introduction of the tax-free investment vehicles 
being introduced on 1 March 2015; 

 Medical tax credits increased to R270 per month for the first 2 beneficiaries and R181 per month for each 
additional beneficiary 

 No changes to the tax deductible contributions towards retirement funding vehicles like pension funds 
and retirement annuity funds; and 

 Transfer duty have been decreased and now allows for the transfer of a fixed property below the value of 
R750 000 to be free of transfer duty. 

 
The tax treatment of several items are also under review and possible changes may come in the 2015/16 tax year. 
These are: 

 Taking medical tax credits into account for the calculation of both PAYE and provisional tax purposes; 

 Allowing non-residents who are members of a retirement annuity fund to withdraw from the fund when 
they leave South Africa, similar to the position of a South African resident emigrating; 

 A maximum age at which a member will be allowed to withdraw from his/her retirement fund will be 
introduced; 

 The new target date to increase the tax deductibility of retirement fund contributions to 27,5% is 1 March 
2016. At the same time they propose to introduce legislation to compel provident fund member to 
purchase a compulsory annuity with a portion of the fund value, similar to a pension fund; and 

 The estate duty treatment of contributions to a retirement annuity fund will be amended to provide for 
an inclusion of an amount equal to the non-deductible contributions to the fund. This is to stop the use of 
these vehicle to avoid estate duty. 

Overall, a budget that lived up to its expectations of increased taxes while holding out hope of better times to 
come if we as a country keep our spending under control and can create the growth rates needed to put our 
economy on a strong footing. 
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